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Cramlington Precision Forge Limited,
United Kingdom

DIRECTORS' REFORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present thelr annual repart gnd finandsl stalements for the year ended 31 December 2017,

Principal activ it
The principal acihvity of the compaty continued to be that of the manufacturing of precision fargings.

Diraciors
The dractors wha held oifice during the year and up 1o (he date of signeture of the financial sEtemarnts were a8

hal | owes:

0 Bartle
H Balakrlahnan
5 Rpea

Auditor
Tha auditor, RSM LK Audht LLF, &= deamad to be reappointed under saction 46870 of the Compeanles As 2006,

Statlment of discheaure to auditor
Bn fpr 8o fhe directors are swere, thers @& o redevant swadd Imforraden of which e company's awditor 1o

ursvare, Additionally, the direciorg hasse akan all the pocessary steps thal Ihey sught to kewve laken as dirsciors
i ordar o rrake thergehes e of Sl relevant sl Infanriation Bed b astablih that the company™s audior is

aware of Bl Infarmation,

Thilg repon has besn prepared in secordanes whh the provisdone applicabla to eempanies entiiad te tha emall
EOMDATTY s rmpdian,

On behalf of the: baard

[ Batle
Hracior




DIRECTORSE' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

Tha diraciors are rasponsible ke preparing the Directors' Report and the Bnancial slabermenis in accardanca with
appll ealnhe Lawr and resgulations,

Campary Iy requirgs the direciors fo prepacg Inancial aipternends kor each Inanclal year. Under that Bw ihe
directors have elecied to prepare bhe Onanclal staements 1 atcordance with United Kingdom Generally
dccopted Accourding Practice (Lnitsd Kingdom Accourting Sarands and applicable Bna}, Urddel Conmipany Rw
the direciors musl not appreve the financiel setemeants unless they are salished that they giee a true and o
view of Ihe ateds of a¥fairs of the compamy and of the: profit or less of the company for (hat pariod. In praparing
thmea finenciel statemearnts, the dirsctars sre requied te:

= galaed sutable aczounting policles and than apply them conesatend y;

= make pedgerenly and accaurthg estirmades that are raaeonable and prudant

« prépare the financkl staterments on Ihe going concemn baals pniess 12 inappropriate o presgme tat the
campaty Wil sartinus i busness,

The direciors 3 MEponHble for keepity adeguate accauny econds hal ate fufficient bo thow and explain
e company's transactans and disckse with reastnable atcuracy at any tme the finahcial position of the
company and angble them to ensure that the financial statements cormply with the Companiea Act 2008, They
Bre akap reapnnaibla for safaguarding the asesata of the company and hance ks teking reasonshla stape for the
prevertian and delection of fraud snd oiber Iregulanities.




Cramlington Precision Forge Limited,
United Kingdom

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CRAMLINGTON
PRECISION FORGE LIMITED

Opinion

We have audiled the financial statements of Cramlington Precision Forge Limited for_the year ended 31
December 2017 which comprise the Statement of Comprehensive Income, the Statement of Financial Posiion,
the Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
lBw and United Kingdom Accounting Standards, including FRS 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland® {(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
+ give a frue and fair view of the etate of the company’s affairs as at 31 December 2017 and of its loss for the
year then ended;
* have been properly prepared in accordance wilh United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audil in accordance with Intemational Standards on Audiling (UK} (ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statemenis seclion of our report. We are independent of the company in accordance with the
ethical requirements thal are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Conclusione relating to going concern
We have nothing to report in respect of the following matiers in relation to which the ISAs (UK) require us to
report to you where:
«» the directors’ use of the going concem basis of accounting in the preparation of the financial stalements is
not appropriale; of
+ the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concem basis of accounting
for a period of at least iwelve months from the date when the financial statements are authorised for issue,

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other informalion and, except to the extent otherwise explicitly
staled in our report, we do not express any form of assurance conclusion thereon.

Inconmﬁonwﬁwr“dmeﬁmndalsmm.wm is to read the other information and, in
doing s0, consider whether the other information is malerially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be malerally misstaled. If we identify such material
inconsisiencies or apparent material misstalements, we are required to determine whether there Is a material
misstaternent in the financial statements or 8 material misstatement of the other information. I, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required 1o report that fact.

We have nothing 10 report in this regard.

Opinions on other matters prescribed by the Companies Act 2008
In our opinion, based on the work undertaken in the coursa of the audit
+ the information given in the direciors' report for the financial year for which the financial statements are
prepared is consisient with the financial statements; and
¢ the directors’ report has been prepared in accordance with applicable legal requirements,




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CRAMLINGTON
PRECISION FORGE LIMITED {CONTINUED)

Matters on which we are required to report by exception
In the Gght of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified malerial misstatements in the directors' report.

We have nothing fo report in respect of the following matters where the Companies Act 2008 requires us (0
report to you if, in our opinion:

* adequate accounting records have not been kept, or refurns adequale for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreament with the accounting records and returns; or

+ certain disclosures of directors’ remuneralion specified by law are not made; or

+ we have not received all the information and explanations we require for our audit; or

+ the company Is entitied to claim exemption in preparing a strategic repornt due to it being a member of an
ineligible group.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement sel out on page 2, the directors are
msponabbbtﬂnprepuumofﬂ\ofmml statements and for being satisfied that they give a true and fair
viaw, and for such internal control as the directors delermine is necessary o snable the preparation of financial
statements that are free from material misstatement, whether due o fraud or error.

in preparing the financial statements, the directors are responsibla for assessing the company’s ability to
continue as a going concem, disclosing, a8 applicable, matters related to going concem and using the going
concem basis of accounting unless the direclors either inlend to liquidate the company or to cease operations,
or have no realistic altemative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objactives are to obtain reasonable assurance about whether the financial statements as a whole are free
from malerial misstatement, whether due to fraud or error, and o issue an auditor's report that includes our
opinion. Reasonable assurance is 8 high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs {(UK) will always detect a material misstatement when it exists. Misstatements can arisa
from fraud or error and are consifered material i, individually or in the aggregate, they could reasonably be
expected 1o influence the economic decisions of users taken on the basis of these financial statements.

A lurther descriplion of our responsibiliies for the audit of the financial statements is located on the Financial
Reporting Councils website at: Mip:iwww.fre.org uk/auditorsresponsibilities. This description forms pan of our
auditor’s report,

This report is made solely o the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken 30 that we might state fo the company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
exient permitted by law, we do not accept or assume responsility 1o anyone other than the company and the
company's members as a bady, for our audit work, for this report, or for the opinions we have formed.

Steven Cleugh FCCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statulory Audilor
Chartered Accountants

1 5t. James' Gate

Newcastie upon Tyne

NE14AD

.....!.0..:.‘}..-..!1....




Cramlington Precision Forge Limited,
United Kingdom

STATEMENT OF TOTAL COMPREHENSIVE INCOME
FOR THE YEAR EMDED 31 DECEMBER 2017

T

Motey E

Turmaesr k| o, 7ol 47H
Cosl of mles (5,014,282}
Gross profit T4E 154
Digtribtion costs (407 382}
Adminislradive expanaes 1,029 536}
Opamting {ioas)iprcilt & (E81, 7ad)
Interast payable and slmilar expenses 7 {8146)
{Loas)fprofit on ordinary activitias before tecstion (E02,220)
Taxation i 147517
|Loas}profit for the Ainancial yaar n {5 B0
Total comprehensive inconte for the year (B4, 202)

i ]

7,220,050
5.434,75T}

1,180,332

{E,552)
(B25,331)

217,009

217 005

(5%, 222)

163 6ET

H




STATEMENT OF FINANCIAL POSITION

AL AT 31 DECEMBER 2017

Fixed auuvis
Intangible agoata
Tangible essels

Currant assets
Shochs

Chedrinrs
Cosh ot bank and in hand

Creditors: amowits Fallin g due within
ol ywar

et cLrRE aEEHE

Talsl eEsatt less ourran Rabilites

Credibors: amoqrds falllng dos xfar
sty than dre yea

Provabaons for Rabiwins
Nt asnein

Capital and resarvan
Called up share capital
Profit and loas reasrvas

Total squity

10

"

11
13

1d

gL

17

18

017

1,823
2,268,051

2287614
TG4, BH&
£,8335,798
R

3405 T18

11,060
3,003,624
(FE0,000)
(B4, 3o H)
2,185,275
e —
1,400,000
TR QTS

2185275
. ——

16

E E

& 111

1643174

1.651.2685
465 550
1,283 153
421 871
2280614

(979, 7400

1,270,874

2:933,.159

(207.081)

2,715,078

1,400,000

1,315,078

2,715,078

-]

The Enancial statements were dppreved by the beard of dirachors and auworised for lBeue on fﬂ"i‘lﬁf

and ate sianed on its behall by

O Barite
Ddrecior




Cramlington Precision Forge Limited,
United Kingdom

STATEMENT OF CHANGES M EQLITY
FOR THE YEAR ENDED 31 DECEMBER 21T

Shara Profitand Total
capital kosk
MRS
Hotes 3 £ £

Balance at 1 January 2016 TADDDGE 1275281 24875381
Yiar ended 31 Dcamber 20-18:
Frofit and kotaf comprehenesa incomea or the yaar - 163,687 163 667
Dividerads 2 - {126,000} (126,000
Balunce il X Decembar 2018 1400000 1,315,078 2,715,078
Yaur gngied 11 Dacambar 2017
Loss amid total compradwenanm incoms for 1he year - (B A0 [Seld BDY
Dhidands [ - {5.000) {5,001

Balance at 31 Decambser 27T 1 A0, O THS2TS 2165275




NCTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3t DECEMBER 2017

1 Accounting polcing

G tpany informatan

Cramiingtan Precision Forge Lirmied B & private campany Imited by shares incorporaded in Enpland amd
Wales. The registered office s Eversheas Cenfral Square South, Crchard Strect, Newcasie vpon Tyne,
ME 1 300

The camparny™s principal actiitias and nafure of ks speratisng ara daclosad in the Olrectors’ Report.

Ascoutlisy commention
Thesa financil stabemerts hawve besn prapared i accardance with FRS 102 “The Financal Reporting
Standard appkcable in the UK and Republlc of raland' (FRS 1027 and the cequirements of the

Coarmpanles Act M8

The finencial statemants are preparad in sleding, which is the funclionsl cumency of The company.
Morelary amaurts B ihese fnanddal setements 8re rounded & the seares £

The financial staterments have been prepared wnder the historesl cesl fomeenlion. The principal
acoounting policias adapbesd are oo aut balow.

Faduces Sigtlonures

This company is a qualifying entlty for the purpeses of FRS 102, being a member of 3 group whene the
pareni of hat group preparss publety available consofidated financial statements, Inckiding this comparmy,
which ara intended ks give a true and feir view of the sesets, [Isbillles. Ainancial positon and profit or kes
of the group. The Ganpany has Hhersfors taken advaniage of sxemptions rom the following disclosure

e rarmere:

« Zapllon 4 ‘Staternent of Financial Position’ — Reconciladion of 1he opening and closing numiber of

sharen,
+ Sechian T 'Statement of Cash Flows' — Presenlatian of 8 stelemant of cash flow and ralated notes

and oiE CAoE Liress;
Saclion 11 'Basle Financlal n$rements’ and Section 12 'Cthar Financlel Mstrimen) g’ —
Casmying Smaurts, [nbersst Incomefoxpense and net galnadcases far esch colegory of financisl
Imakumert; batis of delermining fair values; details of collateral, boan dafaults o breaches, details
of hedges, hedging fair value changes racegnised in proflt or lnss and In other comprehehsive
inorme;

» Section 33 ‘Related Party Disclosures’ — Compenaation o ke) Frifadgem sn parsonnal.

The financlal stalemeants of the company ars consslldstsd in the financil skeemants of Sundram
Fasteners Limied These consolideted fin¥ncisl stalamearis are avakanie from s regisiered offcs, 884, Wil

Floar, Dr Radiakrshnan Salal, Mylapote, Chennal GO0 D04,

Gomg concern

Al tha timae of appreving the financial statements, e directors hava & reasonable axpeciation sl tha
compamy has adequate ressurces ta zontinue In eperational sdetenca for the foreseeable fulure. Thas the
diractnre cantuee b adopt 1he going concarn basks of aceounting In preparing the fmancisl stsemants,

TiErver
Tumavar 1§ massurad at the fair valug of the consfderation recalved of récalvable and epresents amolhits
recsivable for gonds and services provided In the namal course of bugingss, nel of discounts, VAT and

oiher gakes ralabed tAxes.

Revame from the Bale of goods is recognlzed when goods are shipped and the itk hes passed,




Cramlington Precision Forge Limited,
United Kingdom

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies {Continued)

inmangible fixed assets other than goodwill
assets acquired separately from a business are recognisad at cost and are subsequently

ntangible
measured at cost less accumulsted amortisation and accumulated impainment losses.

Amortisation is recognised $0 3s 10 write off the cost or valuation of assets less their residusl values over
their useful lives on the following bases:

Software 33.33% straight fine

Tangible fixed assets

Tangible fixed assets are indially measured at coal and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as 1o wiile off the cost or valuation of assels less their residual values over
their useful lives on the following bases:

Land and buildings leasehokl §% straight fine
Plant and machinery 3,33% - 10% siraight line
Fidures, fitlings and equipment 10% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sele
proceeds and the camrying vaiue of the asset, and iscredited or charged to profi or loss.

impairment of fixed assels

At each reporting period end dete, the company reviews the carrying amounts of ils tangidle and intangible
assets lo detennine whether there is any indication that thase assets have suffered an impairment loss. If
any such Indication exists, the recoverable amount of the asset is estimated in order to determine the

extent of the impairment loss (if any).

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complele and sell, Cost
direct malerials and, where applicable, direct laboLr costs and those overheads that have been

comprises
incurred In bringing the stocks fo their present localion and condition,

Net realisable value is the estimated selling price less all estimaled costs of completion and costs 10 be
incumed in markefing, selling and distribution.

Work in progress
Work in progress is valued on the basis of diract costs plus attributable overheads based on normal level

of activity. Provision is made for any foresesable bisses where appropriste. No element of profit is included
# the valuation of work in progress.

Cash and cash squivalents
Cash and cash equivalents are comprised of cash in hand and deposits held at call with banks.

Basic financial assels

Basic financial assels, which include trade and other debtors and cash and bank balances, are initially
measured at ransaction price including transaction costs and sre subsequently caried al amortised cost
using the effective interast method uniess the arrangemen conatilules a financing Wransaction, whera the
financial asset s measured al the present value of the future receipts discounted at a market rate of

10



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1 Acecounting policies {Continued)

impairmant of finencial assets
Financial assels, dlnrﬂmﬂmhﬂddfﬂvduewmmms.mwforndmd

impairment at each reporting end date.

Classilication of financial Gabilities

Financial liabilitles and equity instruments are classiied according 1o the substance of the conlractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company afler deducling all of s Rabilities.

Equity instruments
Equity insiruments issued by the company are recorded at the fair value of proceeds received, net of direct
{asue coats. Dividends payabla on equity instruments are racognised as labilities once they are no longer

3t the discretion of the company.

Taxation
The tax expense represents the sum of the cument tax expense and defarred tax expense. Current tax
assels arg recognised when tax paid sxcesds the tax payable.

Cument and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
crediled to other comprehensive income or equily, when the tax follows the fransaction ar gvent it relates to

and is also charged or credited to other comprahensive income, or aquity.

Current tax is based on taxable profit for the year. Current tax assets and liabilites are measured using tax
raies that have been enacled or substantivaly anacied by the reporting petiod.

Deferred tax is calculsted at the tax rates that are expecied 1o apply to the period when the asset is
realised or the liability ks seftied based on tax rales that have been enacted of substaniively enacled by the

reporting date.

Deferred 1ax Bablities are recognised in respect of all iming differences that exist at the reporting date.
Timing differences are difflerences between taxable profils and total comprehensive income that arise from
the inclusion of income and expenses in lax assessmenis in differant periods from their recognition in the
fmancial statements. Defered tax assets are recognised only to the extent that it is probable that they will
be recoversd by the reversal of defesred tax Rbiities or other fulure laxable profils.

Employee benefits
The costs of short-tarm employee benefits are recognised as a liabilty and an expense, unless those costs
are required 1o be recognised as part of the cost of stock or fxed assefs,

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services
are recaived.

Termination benefils are recognised immecdistely as an expense when the company is demonstrably
committed to leminate the employment of an emplayee or to pravide tarmination benefits,

Retivement benefits

Contribulions in respacl of the company’s defined conlribution penelon acheme are charged to the profit
and loss account for the year in which they are payable to the scheme. Differences between conlibutions
payable and conlributions aciually paid in the year are shown as either aceruals or prepayments st the

year end.




Cramlington Precision Forge Limited,
United Kingdom

NOTES TO THE FINANCILAL STATEMENTS [CONTIMUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies {Continuad)

e g e s gl

Axsets and Exbdllies In foreign aurencies e rant|ated inke siwfing at the: rates of exchanga ruling at the
balance shéet dale, TmAnsaclions in forelgn currencies are enslated inte staring at whe rate of exchange
riing af the date of ihe trensachon. Exchange diférences are taken inte sccownd in ariving &t the

operating prodit
Judgements and key sources of eetimation urcertainby

in tha apphcation of ke company's accounting palicies, the directors am required to make jdgemants,
estimaias snd seswmplions about the camying amount of Gesets and liabilities that ara net eedily spperant
from othar Bources. The astimatas and sasocigted sesumptions are hased on historical exparisnce and
other factors thal are canaldered to be ralevant. Actual rmeults may difer from thesa aellmates.

The eatimabes and underylng spsumptons are reviessad an an anpeing basie. Revialons to accountng

egtimates are recognesad i e paniod inowhich the aslimate |6 ravised whers the ravielon affecis anhry that
peniod, of In the period of the revisian and fulure peddods whare the revision affects Balh currant and fuiurs

perinds,

Turrserer 8rd obhar ravenne

An analyals of the company'a fmover ia a8 ollcws:

Fahing Hrtd
£ E
Turmover analysed by class of bUsiness
Manufacsture of preclalon forgngs 4,750 478 T B2 OB
Turncver analysed by geographical market
AT i
E E
United Kingom 121,802 675961
Lruerasas %857 674 7.567,138

B, 750476 T.a25, 08

12



NOTES TO THE FINANCIAL STATENENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMEER 2017

4  Employess

The avarage monifly nuriber of persohs (Including dirsctars) emplayed by the company disng (he year

Wi

Durect
Menagamenl and adminiaiialon

Their eggregata remuneallon corpieed;

Wages and salariss
Secial security cosla
Pension sots

g Ciweiors' ramuneation

Remuneration for qualifying $arniess

01T e
HNumbsr Mumbar
49 L1

12 12

a1 i

20T 2016

E E

2411 887 1,815,116
181,580 168,028
132,840 112,560
2,726, (06 2 008, 0
T 2016

£ £

o0, 0DE 87482
== —

The numbar of directera for whom rediremant banefite are sccruieg under dafised contribution schesmes

amaurted o 1 (2016 - 1).
E  Operaling (bosspprofi
Operatng losalpraft tor the yaer le sletad after chamingtcraditng)-

Exrchange loaseal{qains)

Feas payabln ko the companmy's auditirs for The audit of the compary's
financial statameanis

e parscla e 1 evevmied baryplbde fived Bseeds

Amortisation of intangible as5eiE

oot of stocks recognised as an expense

2017
£

6568

18, e}
248,062
G434
6,552,143

2016
£

5,504

16,0040
202,015

i |
4,562,344

13



Cramlington Precision Forge Limited,
United Kingdom

NOTES TO THE FINANCGIAL STATEMENTS (CONTINUELD)
FOR THE YEAR ENDELCD 31 DECEMBER 2017

T

nteresl payable and shmllar axpensas

rher inberest

Taxation

Currant Tax

LUK corporalicn tax on profits for the currend periad
Ad|usirments in ragpect of prior perods

Total camvant kax

Defarred tax

Crigination and reversal nll:ihlng difestnces

Tedal tax {credit)icharge

T

816

818
17

{34 TBE)

{34, 785]

(112,732)

(147 517

2016
E
015

43,020
31,385

T80t

20,793

[ —

G, 222

The tatal tax (srealycharge for the year Incuded in the Incore: statement can be reconciled te 1he (ossy

predt efars LM mutiplad by Ihe siandand rate of 12w 3 followa.!

{Loss)profit hefors tExation

Expected lax (ediVchange based oh ihe standard rate of corporadlan e in
et LIK of 19.25% (2018: 20,00%;)

Tox affact of axpaness 1het are not deduwctinla n detarmining texable profit
(mine Aot Laab|e

Adprstreents in regpect of prier years

Group relef

Parmanent capital alkwemzas in axceds of depreciation

Depieclation of asdes not qualifying for o alowantss

Dafarred tax adjusimends in espect of prior years

Adjustments ko daterred tax [n reapest of 18X ratse

Taxallon {erediiichange for the year

7
£

{682,320}

(133,272)
554
;.31.?&!;}

a,182
1,230
15,074

{147 517}

2016
£

247,808

14



NMOTES TG THE FINANCIAL STATEMENTS {CONTIMUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

?  Dividends
1y 20165
E E
Inkerim paid 5,000 25,61
During the yaer, sn imtarim dividerd of 0.36p (2018 9p) per shars was paid to sharsbolders,
10 Inangible fixed assets
Spdtwan
£
Coat
At 1 January 2017 and 31 Omcermber 2017 83,882
Amartination sed nped et
AT January 2017 B0, 7T
Amcatisation charged far the yaar G, 4BB
Al 31 Decamber 2017 &7 259
CARY g Saiolst]
At 37 Dacember 2017 1.623
Al 31 Decarmber 2016 8,11
—
11 Tanpgible fued asasis
Larnd ana Plant and Fixhsras, Tatal
huldings  machingry  Bitinps sand
L] e s e
LS K E E
Coml
At 1 Jaasary 2017 176291 3,0B3,7BG B3,498 3,362,516
Additione = B2, TéD 118,174 1,001,538
At 31 Dacembar 201 7 AT5,2581  3,Be68, 546 212817 o 154 454
Dapreciation and impalmeant
Al January 2017 88.601 1,636,340 g7 210 1,708,441
Dapracdadlan charged In tha year 10,045 218,830 18,187 248,062
At 371 Desamber 2017 86636 1,755,300 106,387 1,658,400
Carrying amaLant
At 31 Decombar 2017 TEERE 231,176 108,220 2,396,001
AL 31 Dunceinbar 2075 B8.T00 7 4B 24E 6,228 1,843,174
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Cramlington Precision Forge Limited,
United Kingdom

HOTES TO THE FINANCIAL STATEMENTS [CONTINUED)
FOR THE YEAR ENDED 31 DECEMEER 2017

1

12

13

Tanghhle fxad axsats (Conbnusd]}

Al 31 Decsrmber 2017, the eompary had confractual obfigaliong % purchase machinery for £232,515

(2018; Enif}.
Stocks

s riadarialg and corsurmables
Viork in prograss
Finizhed goods and goods far regale

Dabtors

Amounis flling dup within one yaar:
Trade dobtors

AmaLirits cwed by roup undenakings

Crihar dabtors
Prepayimants and sccrosd income

Creditors. amounts Slng dus Within o year

Haolas
Bank [0ans and svardrafts 18
Trade eraditors
Comaration tax
Hher taxsdlon and sociad pacurity
Obher creditors
Arcnegls and defarrad Income
Creditors: amounts falling due affar mare 1han one yaar

Notas
Bark bans and puerdrefis 16

a7 HriG

E £
247,643 136,819
423,628 240,482
2,518 B0,220
TE4,588 455,660
e | |
01T Arig

£ £

2,057, 8048 1,204,140
= a7s

408 529 THEEE
173,371 TB213
2,638,788 1,363,123
2017 Fiigl

E £

BOG, 280 -
18382330 744,038
- 78,249

53605 53,814
14,118 15,218
181,338 g2.423
£,793,7E9 BT, F40
01T 2014

£ E
TE0,000 .
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NOTES TO THE FINANCIAL STATEMENTS (CONTINL ED)
FOR THE YEAR ENDED 31 DECEMBER 2017

18

17

EBarrewinga

21T 2078
£ E
Bk [oana 1,000,000 -
Bank overdrafts GRE 200 .

1,854, o)
——— s
Fayakds within ane yasr 95,2840 -
Payable after ons yaar TEQ M -
T————

Bank lpans and overdrafts inclede & bank kan from HSEC Bank Pic of £4,000,000, scoruing inderest at
UIBOR plue 1.75%, payabile In half yeardy Instaimants. The borowad capital is rapayable n 8 matalmants
af £125,000, staring & Septambar 2018 and sary thras manthes after this date untl tha kean is kel repeid

on & Sepbember 2020

Barmesinge are densmirabed and repald In paunds gterllng, have soniractal (nterest ratea that ara rates
linked lo LIBDR ad are ol leversged, and 4o nat contaln condilonad returme ar repaymeant proviaiona
other than 1o protedd Ihe lender against credit seterioralian or changes in relevand kegistaian or laxabion,

The agresmant cordamns a negative pledge praventing the company flom crealing o allowing bo subsest
and apcurity aver any of s sesets. Tha company & al50 prevanted from snlering Inlo any sale and
leasehack ar deid factoving armangements ga 8 method of raleing Financial Indeidedness or of financing

e acrleikion o7 an aeget

There is addlonal $ecurity In (ke fonm of fved charges aver all freehold and leasaheld proparty, book and
cther debte, chabiels, goodwll and uncalled capitsl, bath at the Urme of Ine apreement and in B fubure.
Thers ane also floaling charges over all atscts and underiakings at ke firme of the agreemant and n the

furturs,

Pravizionz far [iabilikes

UL 016
Motes £ £
Diatarrad tax Rabilitles 13 4,340 <07, D81

294,249 207 81




Cramlington Precision Forge Limited,
United Kingdom

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

18  Share capital

2017 201¢
4 £
Ordinary share capital
issued and fully paid
1,400,000 Ovrdinary shares of £1 each 1.400,000 1,400,000
— T bR s

Ovrtinary shave rights
The shares have aftached to the full voting, dividend and capal distribution (Including on winding up)
rights; they do not confier any rights on redemption.

Deferred taxation

Deferred tax assets and kiablilies are offset where the company has a legally anforceable right o do so,
The following is the analysis of the deferred tax balances (afier offsed) for financial reporting purposes:

2017 2016

Balances: £ £

Accelerated capital allowances 235,806 207,081
Tax losses {141,457) -

4349 207,081

— 3

2017

Movemants in the year: £

Liability at 1 January 2017 207,081
Credit to profil or loss {112,732)
Lisbiity at 31 December 2017 84,349
= ——

Retirement benefit achemes

2017 2016

Defined contribution achemes £ 3
Charge to profit or loss in respect of defined contribution schemes 132,849 142,860
]

The company operates a defined conlribution pension scheme for all qualifying employess. The assets of
the scheme are held separsiely from those of the company in an independantly administered fund.

Contributions totalling £14,116 (2016: £13,216) were payable to the fund at the yesr end and are included
in other credilors due within one year.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

2

Operating lease commitments

At the reporting end dale the company had ouistanding commitments for future minimum lease payments

under non-canceliable operating leases, which fall due as follows:

2017 2016
£ £
Within ane year 168,443 137,144
Between one and five years $47,338 500,153
In over five years 450,063 540,000
1,166,644 1,177,297
Reserves
Profit and loss reserves
Cumulative profit and loss net of distributions to owners.
Capital commitments
Amounis contracted for but nol provided in the financial statements:
2017 2018
£ £
Acquisition of tangible fxed assets 232,518 -

Controlling party
Sundram international Limited is the immediale parend.

Sundram Fasteners Limited, 3 company incorporaled in India, is the ulfimate parent undestaking, and is the
mlnunawwmmmmwmummmmcvmmmmromum
The consolidated accounts are available from s registered office, 958A, Vil Flaor, Or

are prepared.
Radhakrishnan Salal, Mylapore, Chennal, 600 004.
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Cramlington Precision Forge Limited,
United Kingdom

MAMAGEMENT INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2017

THE FOLLCWANG PAGES DD NOT FORNM PART OF THE FINANCIAL STATEMENTS
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DETAILED TRADING AND PROFIT AND LOSSE ACCOUNT
FOR THE YEAR ENDED 21 DECEMSBER 2017

Tumowvar
Salet of gonch

Cogl of sakis
Oparing siock and work I progress

Cloging stock ang work [n progress

Wiages and selariss
Bzl waaryirty ot

Slaff pension costs defirned oonbibuicn
Hire of aquipmert (o operating lasss)
Depreciation

Oroae profit
Digiribution cosls
Adminisirathes sxpnames

Oparating {lossprofit

Interest payable and similar expenses

intaras! on ovardue axaton - rot inancial Kabiities

(Lo prof bafore taxcation

455, 550
5,087,505
1,803,874

{F54 98]
2,080,525
B3, 7H4
48,744
18,377
178,728

Thd%
407 362

1,026,536

T.04%

2017
E

BTGRATE

(8,014,282
745,154

[1.436, B8

(851, 704)

(&16)

(582, 220}

550,341
3,203,838
1,373,715

{485,550)
1,352,173
124,583
TBA4E
10,218
158,096

15.61%
45 582

B25, 631

i85%

2016

T 825,089

{6.424,757)

1,180,332

(972,423)

AT L)

24T 305
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Cramlington Precision Forge Limited,
United Kingdom

SCHEDULE OF ADMINISTRATIVE EXPENSES
FOR THE YEAR ENDED 31 DECEMBER 2017

gl 2044
E £
Dairbutiarn cob
Dighfimstion coata #0F 302 48 592
AT 62 48,581
Adminisirathve vrpenses
Wagas and salares 241,138 344 415
Socis gecurty costs _F- R 43 445
Siaff pansion costs defirsd comribiuticon B3,106 34414
Direcioee” remuneration 85,208 1T
Cwractomn” fase 4 B0 4,890
Rett ra Boences and other 121488 104,204
Rates B2 502 62,081
Clesning 35203 22 655
Power, light and heat 15724 12,777
Insuranas 38,723 37838
Crmputer running coste 2,824 7,276
Mator ruRRlrg &xpenges 30,263 22458
Legal ard professions| fees 1,806 1,425
At Faas 18,000 16,000
Bank changas 4681 2,204
Ead swd doubina debis - [8,831)
Printingg end statkonany 10,745 B.A3E
Teslstotatm priLinic ation & 23,1581 23,685
Cthar office expenses 40 BTE a3
Enteriaining 5,865 12T
Sumdry expenses 33,160 22,409
Amortisation 5488 6,705
Depraciaticn 70,533 43,928
Prefil ar ks on foreign sxchange 5,588 5,504
1,029,638 925,831
- — -—
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TRANSLATED FINANCIAL STATEMENTS

Balance Sheet as at 31 December 2017

Particulars

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Other non-current assets

Current assets

Inventories

Financial assets

- Trade receivables

- Cash and cash equivalents
Other current assets

Total assets

EQUITY AND LIABILITIES
Equity

Equity Share capital

Other equity

Total equity

Liabilities

Non-current liabilities
Financial liabilities

- Borrowings

- Other financial liabilities

Deferred tax liabilities (Net)

Current liabilities
Financial liabilities
- Borrowings
- Trade payables

Dues to others
- Other financial liabilities
Other current liabilities

Total current liabilities

Total equity and liabilities

Notes 1 to 28 form an integral part of these financial statements

This is the balance sheet referred to in our report of even date

Note

10

11

12
15
13

12
14

15
16

As at As at

31 December 2017 31 December 2016

GBP g GBP 4
2,387,111 205,840,624 1,628,185 135,986,051
1,623 139,914 8,111 677,395
8,939 770,810 14,988 1,251,798
2,397,673 206,751,348 1,651,284 137,915,244
764,986 65,964,743 465,550 38,882,703
2,083,400 179,651,582 1,205,115 100,651,180
2,103 181,342 421,871 35,234,665
581,900 50,177,237 158,078 13,202,635
3,432,389 295,974,904 2,250,614 187,971,183
5,830,062 502,726,252 3,901,898 325,886,427
1,400,000 120,722,000 1,400,000 116,928,000
765,274 65,989,582 1,315,078 109,835,265
2,165,274 186,711,582 2,715,078 226,763,265
750,000 64,672,500 - -
94,349 8,135,715 207,081 17,295,405
844,349 72,808,215 207,081 17,295,405
657,458 56,692,603 - -
1,825,090 157,377,511 814,315 68,011,568
284,196 24,506,221 35,360 2,953,271
53,695 4,630,120 130,064 10,862,918
2,820,439 243,206,455 979,739 81,827,757
5,830,062 502,726,252 3,901,898 325,886,427
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Cramlington Precision Forge Limited,
United Kingdom
TRANSLATED FINANCIAL STATEMENTS

Statement of Profit and Loss for the year ended 31 December 2017

Note
Revenue from operations 17
Other income 19
Total Income
Expenses
Cost of materials consumed 20
phanges in inventories of finished goods, stock-in-trade and work o1
in progress
Employee benefits expense 22
Finance costs 23
Depreciation and amortization expense 24
Other expenses 25
Total expenses
Profit before exceptional items and tax
Exceptional item
Profit before tax
Tax expense
a) Current tax 26

b) Deferred tax

¢) Adjustment of tax relating to earlier periods
Profit/(loss) for the period

Other comprehensive income

i) ltems that will be reclassified to profit or loss

- Income tax relating to items that will be reclassified to profit or
loss

Total comprehensive income for the year

(Comprising Profit and Other Comprehensive Income for the year)
Earnings per equity share

Basic (in %)

Diluted (in %)

No. of Shares

Notes 1 to 28 form an integral part of these financial statements

This is the statement of profit and loss referred to in our report of even date

Year ended Year ended

31 December 2017 31 December 2016

GBP g GBP 4
9,759,476 821,747,879 7,625,089 690,146,807
- - 6,631 600,172
9,759,476 821,747,879 7,631,720 690,746,980
3,260,341 274,520,712 1,990,058 180,120,154
(187,713) (15,805,428) 77,356 7,001,485
2,655,587 223,600,425 2,124,717 192,308,097
249,501 21,007,985 202,672 18,343,837
4,474,080 376,717,536 3,019,009 273,250,571
10,451,796 880,041,230 7,413,811 671,024,144
(692,320) (58,293,351) 217,909 19,722,836
(692,320) (58,293,351) 217,909 19,722,836
- - 75,015 6,789,608
(112,732) (9,492,034) (20,793) (1,881,975)

(34,785) (2,928,897)

(544,803) (45,872,420) 163,687 14,815,203
- (845,751) - (255,487)
- (845,751) - (255,488)
(544,803) (46,718,171) 163,687 14,559,716|
(0.39) (33.37) 0.12 10.58
(0.39) (33.37) 0.12 10.58
1,400,000 1,400,000 1,400,000 1,400,000
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TRANSLATED FINANCIAL STATEMENTS

Statements of Changes in Equity for the year ended 31 December 2017

A. Equity Share Capital
Particulars

Balance at 31 December 2015
Foreign Currency Restatement of Opening Balance
Balance at 31 December 2016
Foreign Currency Restatement of Opening Balance
Balance at 31 December 2017

B. Other Equity

Particulars

Balances at 31 December 2015

Foreign currency translation difference on opening
balance

Profit for the year

Other comprehensive income

Transferred from Retained earnings to general reserves
Equity Dividend

Balances at 31 December 2016

Particulars

Balances at 31 December 2016

Foreign currency translation difference on opening
balance

Profit for the year

Other comprehensive income

Transferred from Retained earnings to general reserves
Equity Dividend

Balances at 31 December 2017

Reserves and Surplus

Accumulated other
comprehensive income

Amount
GBP g
1,400,000 137,200,000
- (20,272,000)

1,400,000 116,928,000
- 3,794,000

1,400,000 120,722,000

. Total
Retained Earnings Fore|g|.1 currency
translation reserve
GBP g GBP g GBP g
1,276,391 125,101,212 - (14,894) 1,276,391 125,086,318
- (18,497,019) - - - (18,497,019)
163,687 14,815,203 - - 163,687 14,815,203
- - - (255,487) - (255,487)
(125,000) (11,313,750) - - (125,000) (11,313,750)
1,315,078 110,105,646 - (270,381) 1,315,078 109,835,265

Reserves and Surplus

Accumulated other
comprehensive income

. Total
Retained Earnings Forelgr_i currency
translation reserve
GBP 3 GBP 3 GBP 3
1,315,078 110,105,646 - (270,381) 1,315,078 109,835,265
- 3,293,488 - - - 3,293,488
(544,803) (45,872,420) - - (544,803) (45,872,420)
- - - (845,751) - (845,751)
(5,000) (421,000) - - (5,000) (421,000)
765,274 67,105,714 - (1,116,132) 765,274 65,989,582

25



Cramlington Precision Forge Limited,

United Kingdom
TRANSLATED FINANCIAL STATEMENTS

Cash Flow statement for the year ended 31 December 2017

Cash flows from operating activities
Profit before tax

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortization

Amortisation of leasehold property
Rectification entry of historical liability balance
Operating profit before working capital changes
Adjustments for:

(Decrease)/ increase in trade payables
(Decrease)/ increase in other current liabilities
Decrease/(Increase) in trade receivables
Decrease/(Increase) in inventories

Cash from/ (used) in operating activities
Direct taxes paid, net

Net cash from/ (used) in operating activities before extraordinary item

Proceeds from insurance company (flood loss)
Net cash from/ (used) in operating activities

B. Cash flow from investing activities

Purchase of assets (including capital work-in-progress and capital advances)

Net cash from/ (used) in investing activities

C. Cash flow from financing activities
Redemption of Preference Shares

Proceeds from long-term borrowings

Proceeds from Short-term borrowings

Dividend Paid

Net cash generated from financing activities

D. Net cash flows during the year

E. Foreign Currency Translation Reserve Impact on cash flows
F. Cash and cash equivalents at the beginning

G. Cash and cash equivalents at the end

Cash and cash equivalents comprise of:
Cash on hand

Balances with banks in current accounts
Cash and cash equivalents as per note 10

Year ended Year ended

31 December 2017 31 December 2016

GBP 4 GBP g
(692,320) (58,293,351) 217,909 19,722,836
249,501 21,007,985 202,672 18,343,837
6,048 509,326 6,049 547,496
- - (6,631) (600,172)
(436,771) (36,776,040) 419,999 38,013,997
1,010,775 85,107,276 (33,457) (3,028,183)
207,253 17,450,726 (132,586) (12,000,326)
(1,302,108)  (109,637,475) (37,089) (8,356,945)
(299,436) (25,212,545) 84,791 7,674,470
(820,287) (69,068,058) 301,658 27,303,013
- - (75,015) (6,789,608)
(820,287) (69,068,058) 226,643 20,513,405
(820,287) (69,068,058) 226,643 20,513,405
(1,001,939) (84,363,264) (153,129) (13,859,706)
(1,001,939) (84,363,264) (153,129) (13,859,706)
- - (500,000) (45,255,000)
750,000 64,672,500 - -
657,458 56,692,603 - -
(5,000) (421,000) (125,000) (11,313,750)
1,402,458 120,944,103 (625,000) (56,568,750)
(419,768) (32,487,219) (551,486) (49,915,051)
- (2,566,104) (10,239,271)
421,871 35,234,665 973,357 95,388,987
2,103 181,342 421,871 35,234,665
935 80,625 1,330 111,082
1,168 100,717 420,541 35,123,583
2,103 181,342 421,871 35,234,665
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TRANSLATED FINANCIAL STATEMENTS

Notes to financial statements for the year ended 31st December 2017

1

3.2

3.3

3.4

Corporate Information

Cramlington Precision Forge Limited (“CPFL” or “the Company”)
was incorporated in UK.

The registered office of the Company is situated at Unit 8, Atley Way,
North Nelson Ind. Estate, Cramlington, United Kingdom NE23 9WA.

CPFL is in the business of manufacture and sale of precision forged
(warm) components for application in heavy vehicles for on-highway
and off-highway applications.

Basis of Preparation

The financial statements of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS) as prescribed
by Ministry of Corporate Affairs under Companies (Indian Accounting
Standards) Rules, 2015, provisions of the Companies Act 2013, to
the extent notified, pronouncements of the Institute of Chartered
Accountants of India.

The financial statements of the Company have been prepared
in accordance United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable
law).

Carrying value of Plant, Property and Equipment, Investment
Property under the Previous GAAP has been considered as the
deemed cost for the purpose of transition to Ind AS.

Summary of accounting policies
Overall considerations

The financial statements have been prepared applying the significant
accounting policies and measurement bases summarized below.

Foreign operations

In the Company’s financial statements, all assets, liabilities and
transactions in GBP are translated into INR. The functional currency
(GBP) of the Company has remained unchanged during the reporting
period.

Assets and liabilities have been translated into INR at the closing rate
as at the reporting date. Income and expenses have been translated
into INR at the average rate over the reporting period. Exchange
differences are charged or credited to Other Comprehensive Income
(OCl) and recognized in the currency translation reserve under
equity.

Revenue

(i) Sale of products

Income of the Company is derived from sale of products and is net of
any sales returns, rebates, discounts and trade discounts. Revenue
is recognized when the Company has transferred to the buyer the
significant risks and rewards of ownership, which normally takes
place upon delivery of goods to customers.

(ii) Rental Income

The Company also earns rental income from operating leases of its
investment properties. Rental income is recognised in accordance
with terms of lease.

Property, plant and equipment

As there is no change in the functional currency as at the date of
transition, the Company has elected to adopt the carrying value
of Plant property and equipment under the Previous GAAP as the
deemed cost for the purpose of transition to Ind AS. Capital work in

Notes to financial statements (Contd.)

3.5

3.6

3.7

3.8

progress, plant and equipment is stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any.

(i) Buildings and other equipment

Buildings and other equipment (comprising plant, fittings and
furniture, vehicles etc.) are initially recognized at acquisition cost,
including any costs directly attributable to bringing the assets to the
location and condition necessary for them to be of use for company's
business purposes. Buildings and other equipment are subsequently
measured at cost less accumulated depreciation.

Depreciation is recognized on a straight-line basis, over the useful
life of the buildings and other equipments. In respect of these assets,
the useful life is detailed below:

Description Depreciation rate
Buildings 5%
Plant & Equipment 3.33% to 10%
Furniture & Fixtures 10%

Intangible assets

Intangible assets include Software which are initially recognised at
acquisition cost and subsequently amortised over the useful life.
Amortisation is recognised on straight line basis at a rate of 33.33%

Leases
(a) Operating leases
All leases entered into are operating leases.

(b) Assets taken on lease
Where the Company is a lessee, payments on operating lease
agreements are recognized as an expense on a straight-
line basis over the lease term. Associated costs, such as
maintenance and insurance, are expensed as incurred.

Investment property

Investment properties are recognised initially at cost. Subsequent
to initial recognition, investment properties are stated at cost less
accumulated depreciation.

The Company has depreciated assets based on Straight line method
as per Schedule Il to the Companies Act 2013.

Financial instruments

Recognition, initial measurement and derecognition

Financial assets (other than trade receivables) and financial
liabilities are recognized when the Company becomes a party to the
contractual provisions of the financial instrument and are measured
initially at fair value adjusted for transaction costs, except for those
carried at fair value through profit or loss which are measured initially
at fair value. Trade receivables are recognised at their transaction
value as the same do not contain significant financing component.

A payable is classified as 'trade payable' if it is in respect of the
amount due on account of goods purchased in the normal course of
business. They are recognised at their transaction value as the same
do not contain significant financing component.

Classification and subsequent measurement of financial assets:
For the purpose of subsequent measurement, financial assets are
classified and measured based on the entity's business model
for managing the financial asset and the contractual cash flow
characteristics of the financial asset at:

*  Amortised cost

e Fair Value Through Other Comprehensive Income (FVTOCI) or
e Fair Value Through Profit or Loss (FVTPL)
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Notes to financial statements (Contd.)

All financial assets are reviewed for impairment at least at each
reporting date to identify whether there is any objective evidence that
a financial asset or a group of financial assets is impaired.

3.9 Inventories

Inventories are valued at lower of cost or net realisable value. Net
realisable value is the estimated selling price in the ordinary course
of business less the estimated cost of completion and the estimated
costs necessary to make the sale. Cost is ascertained on weighted
average basis in accordance with the method of valuation prescribed
by the Institute of Chartered Accountants of India.

(a) Raw materials

Raw materials are valued at cost of purchase net of duties
(credit availed w.r.t taxes and duties) and includes all expenses
incurred in bringing the materials to location of use.

(b) Work in process and Finished Goods

Work-in-process and finished goods include conversion costs in
addition to the landed cost of raw materials.

3.10 Income taxes

Tax expense is recognized in the statement of profit or loss
comprises the sum of deferred tax and current tax not recognized in
other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates in accordance with
tax laws that have been enacted or substantively enacted by the
end of the reporting period. Deferred income taxes are calculated
using the liability method on temporary differences between tax
bases of assets and liabilities and their carrying amounts for financial
reporting purposes at reporting date. Deferred taxes pertaining to
items recognised in other comprehensive income are disclosed
under the same.

Deferred tax assets are recognized to the extent that it is probable
that the underlying tax loss or deductible temporary difference will
be utilized against future tax liability. This is assessed based on the
Company’s forecast of future earnings, excluding significant non-
taxable income and expenses and specific limits on the use of any
unused tax loss or credit.

3.11 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and deposits
held at call with banks.

3.12 Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have
been issued and fully paid up.

Retained earnings includes all current and previous period retained
profits.

All transactions with owners are recorded separately within equity.
Dividend paid to equity shareholders is deducted directly from equity
component.

3.13 Employee benefits

The costs of short-term employee benefits are recognised as a
liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the
period in which the employee's services are received.

Notes to financial statements (Contd.)

Termination benefits are recognised immediately as an expense
when the company is demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Retirement benefits

Contributions in respect of the company's defined contribution
pension scheme are charged to the profit and loss account for the
year in which they are payable to the scheme. Differences between
contributions payable and contributions actually paid in the year are
shown as either accruals or prepayments at the year end.

Government Grants

Deferred government grants in respect of capital expenditure are
treated as deferred income and are credited to the profit and loss
account over the estimated useful life of the assets to which they
relate.

3.14 Accounting for effect of change in foreign exchange rates

The Assets and Liabilities as at 31st December 2017 has been
translated from GBP to Indian Rupees by applying the year end
interbank exchange rate of GBP 1 = Rs. 86.23 (2016: GBP 1 =83.52).
The incomes and expenses for the year ended 31st December 2016
has been translated from GBP to Indian Rupees by applying Average
interbank exchange rate GBP 1 = Rs. 84.2 (2016: GBP 1 =90.51).
Exchange differences arising out of the translation have been dealt
with in accordance with Ind AS 21.

CPFL's Functional Currency is GBP. But these financial statements
are presented in Indian Rupees in order to facilitate the preparation
of consolidated financial statements by Sundram Fasteners Limited,
which is the ultimate holding company of CPFL.

3.15 Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before extraordinary items and tax is adjusted for the effects
of transactions of non-cash nature and any deferrals or accruals
of past or future receipts or payments. In the cash flow statement,
cash and cash equivalents includes cash in hand, cheques on hand,
balances with banks in current accounts and other short- term highly
liquid investments with original maturities of 3 months or less, as
applicable.

3.16 Borrowing costs

4.1

Borrowing costs directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period
of time that is necessary to complete and prepare the asset for its
intended use or sale. Other borrowing costs are expensed in the
period in which they are incurred under finance costs. Borrowing
cost also includes exchange differences to the extent regarded as an
adjustment to interest costs.

Significant management judgment in applying accounting
policies and estimation of uncertainty

While preparing the financial statements, management has made
a number of judgments, estimates and assumptions about the
recognition and measurement of assets, liabilities, income and
expenses.

Significant management judgment

The following are significant management judgments in applying the
accounting policies of the Company that have the most significant
effect on the financial statements.
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4.2 Estimation of uncertainty 4.4 Inventories
Information about estimates and assumptions that have the most Management has carefully estimated the net realizable values of
significant effect on recognition and measurement of assets, inventories, taking into account the most reliable evidence available
liabilities, income and expenses is provided below. Actual results at each reporting date. The future realization of these inventories
may be substantially different. may be affected by market-driven changes.

4.3 Useful lives of depreciable assets 4.5 Current and non-current classification
Management has reviewed its estimate of the useful lives of All assets and liabilities have been classified as current or non-
depreciable assets at each reporting date, based on the expected current as per the Company's normal operating cycle.
utility of the assets. Uncertainties in these estimates relate to
technological obsolescence that may change the utility of assets
including I.T assets.

5 a) PROPERTY, PLANT AND EQUIPMENT

Gross block Buildings Plant and Equipment Furniture and fixtures Total
GBP g GBP 3 GBP 3 GBP 3

As at 31 December 2015 68,812 6,743,576 1,761,630 172,639,740 25,298 2,479,204 1,855,740 181,862,520
Additions - 150,809 12,595,568 2,320 193,766 153,129 12,789,334
Disposal - - - -
Other Adjustments
- Exchange variation (Op. Bal restated) - (996,398) - (25,508,402) (366,316) - (26,871,116)
As at 31 December 2016 68,812 5,747,178 1,912,439 159,726,906 27,618 2,306,654 2,008,869 167,780,738
Additions - 882,760 76,120,395 119,179 10,276,805 1,001,939 86,397,200
Disposal - - - -
Other Adjustments
- Exchange variation (Op. Bal restated) - 186,481 - 5,182,710 74,845 5,444,036
As at 31 December 2017 68,812 5,933,659 2,795,199 241,030,011 146,797 12,658,304 3,010,808 259,621,974
Accumulated depreciation/ amortisation
As at 31 December 2015 3220 315593 178,594 17,502,212 2,903 284,462 184,717 18,102,267
For the year 3279 296,739 185599 16,798,565 7,089 641,624 195,967 17,736,928
Impairment for the year - - - -
Deduction on sale or discards - - - -
Other Adjustments
- Exchange variation (Op. Bal restated) - (46,630) - (2,586,041) (42,031) (2,674,702)
- Restating to Closing rate - CY Depreciation - (22,917) - (1,297,337) (49,552) (1,369,806)
As at 31 December 2016 6,499 542,785 364,193 30,417,399 9,992 834,503 380,684 31,794,687
For the year 3373 284,011 219,830 18,509,686 19,810 1,667,998 243,013 20,461,695
Impairment for the year - - - -
Deduction on sale or discards - - - -
Other Adjustments
- Exchange variation (Op. Bal restated) - 17,612 - 986,963 27,077 1,031,652
- Restating to Closing rate - CY Depreciation - 6,847 - 446,255 40,214 493,316
As at 31 December 2017 9,872 851,255 584,023 50,360,303 29,802 2,569,792 623,697 53,781,350
Net block
As at 31 December 2016 62,313 5,204,393 1,548,246 129,309,507 17,626 1,472,151 1,628,185 135,986,051
As at 31 December 2017 58,940 5,082,404 2,211,176 190,669,708 116,995 10,088,512 2,387,111 205,840,624
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6 INTANGIBLE ASSETS

Gross block

As at 31 December 2015

Additions

Disposal

Other Adjustments

- Exchange variation (Op. Bal restated)
As at 31 December 2016

Additions

Disposal

Other Adjustments

- Exchange variation (Op. Bal restated)
As at 31 December 2017

Accumulated depreciation / amortisation

As at 31 December 2015

For the year

Impairment for the year

Deduction on sale or discards

Other Adjustments

- Exchange variation (Op. Bal restated)

- Restating to Closing rate - CY Depreciation
As at 31 December 2016

For the year

Impairment for the year

Deduction on sale or discards

Other Adjustments

- Exchange variation (Op. Bal restated)

- Restating to Closing rate - CY Depreciation
As at 31 December 2017

Net block
As at 31 December 2016
As at 31 December 2017

Technical Know-How

GBP ?

20,507 2,009,685
- (296,940)
20,507 1,712,745
. 55,574
20,507 1,768,319
5,691 557,718
6,705 606,909
. (82,406)

- (46,871)
12,396 1,035,350
6,488 546,290
. 33,594

- 13,171
18,884 1,628,405
8,111 677,395
1,623 139,914
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7 OTHER ASSETS
(Unsecured, considered good)
Prepaid expenses
Others

Unamortised portion of leasehold land

8 INVENTORIES
Raw Materials and components
Work-in-process
Finished Goods

9 TRADE RECEIVABLES

(Unsecured, considered good unless
otherwise stated)

Trade receivables

10 CASH AND BANK BALANCES
Cash and cash equivalents
Cash on hand
Balances with banks in current accounts
Total

As at 31 December 2017

As at 31 December 2016

Long-term Short-term Long-term Short-term
GBP N GBP 4 GBP N GBP N
- - 173,371 14,949,781 - - 78,213 6,532,341
- - 408,529 35,227,456 - - 79,865 6,670,294
8,939 770,810 - - 14,988 1,251,798 - -
8,939 770,810 581,900 50,177,237 14,988 1,251,798 158,078 13,202,635

As at 31 December 2017

As at 31 December 2016

Long-term Short-term Long-term Short-term
GBP g GBP g GBP g GBP g
- - 247,542 21,345,547 - - 135819 11,343,564
- - 422,928 36,469,081 - - 240,492 20,085,907
- - 94,516 8,150,115 - - 89,239 7,453,232
- - 764,986 65,964,743 - - 465,550 38,882,703

As at 31 December 2017
Long-term
GBP 3

Short-term
GBP k¢

2,083,400 179,651,582

As at 31 December 2016
Short-term
GBP k4

Long-term
GBP 3

- - 1,205,115 100,651,180

2,083,400 179,651,582

- - 1,205,115 100,651,180

As at 31 December 2017

As at 31 December 2016

Long-term Short-term Long-term Short-term
GBP g GBP 3 GBP g GBP g
- - 935 80,625 - - 1,330 111,082
- - 1,168 100,717 - - 420,541 35,123,583
- - 2,103 181,342 - - 421,871 35,234,665
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11

a)
b)

<)

d)

As at As at
31 December 2017 31 December 2016
Number  GBP 3 Number GBP 3

SHARE CAPITAL
Issued, subscribed and fully paid up
1,400,000 Common shares of GBP 1 each 1,400,000 1,400,000 120,722,000 1,400,000 1,400,000 116,928,000

1,400,000 1,400,000 120,722,000 1,400,000 1,400,000 116,928,000
There were no movement in the share capital during the current and previous year.
Shareholders holding more than 5% of the aggregate shares in the Company

Nos. % holding Nos. % holding
Sundram International Limited, UK o o
(Previously Held by Sundram Fasteners Limited, Chennai) 1,400,000 100.00% 1,400,000 100.00%

1,400,000 100% 1,400,000 100%

Rights, preferences, restrictions
Equity shares

The Company has only one class of equity shares having a par value of GBP 1 per share. Each holder of equity share is entitled to one vote per
share. The Company declares and pays dividends in GBP. In the event of liquidation of the Company, the holders of equity shares will be entitled to
receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

As at As at

31 December 2017 31 December 2016

GBP g GBP g
Dividends
Interim dividend declared and paid (for 31 December 2017/2016)
GBP 0.36 per share (31 December 2016: GBP 0.90 per share) 5,000 421,000 125,000 11,313,750
Dividend distribution tax - - - -

5,000 421,000 125,000 11,313,750
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12

a)

BORROWINGS

Secured
Term loan from banks
Bank Overdrafts

As at 31 December 2017
Long-term Short-term
GBP 3 GBP 4

1,000,000 86,230,000
657,458 56,692,603

As at 31 December 2016

Long-term

GBP

g

Short-term
GBP k¢

Less: Current maturities of long term borrowings

1,000,000 86,230,000 657,458 56,692,603
250,000 21,657,500

Total

750,000 64,672,500 657,458 56,692,603

Deferred tax liability, net

The breakup of net deferred tax liability is as
follows:

Deferred tax liability arising on account of :
Timing difference between depreciation/
amortisation as per financials and depreciation
as per tax

Foreign exchange fluctuation -Restatement of
Opening balance

As at 31 December 2017
Long-term Short-term
GBP 4 GBP 4

94,349 7,574,525

561,190

As at 31 December 2016

Long-term

GBP

207,081

3

20,595,021

(3,299,616)

Short-term
GBP 4

A

94,349 8,135,715

207,081

17,295,405

Less: Deferred tax asset arising on account of :
Minimum Alternate Tax Credit Entitlement
Provision for employee benefits

Others

Net deferred tax liability (A-B)

94,349 8,135,715

207,081

17,295,405

Amount recognised in

Deferred tax liability arising on account of :

Timing difference between depreciation/
amortisation as per financials and depreciation
as per tax

Gain on fair valuation of investments
Others

Foreign exchange fluctuation -Restatement of
Opening balance

Less: Deferred tax asset arising on account of :
Provision for employee benefits

Others

Total

Recognised in Other
comprehensive Income

GBP 4 GBP 4

01 January 2017

207,081 17,295,405

207,081 17,295,405

Recognised in Statement
of Profit and loss

GBP

(112,732)

(112,732)

3

(9,720,880)

561,190

(9,159,690)

31 December 2017

GBP K

94,349 7,574,525

561,190

94,349 8,135,715
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Deferred tax liability arising on account of :

Timing difference between depreciation/
amortisation as per financials and depreciation
as per tax

(Gain on fair valuation of investments
Others

Foreign exchange fluctuation -Restatement of
Opening balance

Less: Deferred tax asset arising on account of :

Provision for employee benefits
Others
Total

14 TRADE PAYABLES
Dues to others

15 OTHER FINANCIAL LIABILITIES
Others

Current maturities of term loans from banks
(Secured)

Non statutory dues
Outstanding liabilities

16 OTHER CURRENT LIABILITIES
Statutory dues

Recognised in Other

Recognised in Statement

01 January 2016 comprehensive Income of Profit and loss §1 December 2016
GBP g GBP 3 GBP g GBP 3
227,874 22,331,652 (20,793)  (1,736,631) 207,081 20,595,021
(3,299,616) (3,299,616)
227,874 22,331,652 (20,793)  (5,036,247) 207,081 17,295,405

As at 31 December 2017

As at 31 December 2016

Long-term Short-term Long-term Short-term
GBP 4 GBP 4 GBP 4 GBP 4
1,825,000 157,377,511 814,315 68,011,568
1,825,090 157,377,511 814,315 68,011,568

As at 31 December 2017

As at 31 December 2016

Long-term Short-term Long-term Short-term
GBP 3 GBP i GBP 3 GBP 4
250,000 21,557,500
34,196 2,948,721 35360 2,953,271
284,196 24,506,221 35360 2,953,271
53,695 4,630,120 130,064 10,862,918
53,695 4,630,120 130,064 10,862,918
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18

19

20

21

REVENUE FROM OPERATIONS
Sales of Products
Domestic Sales

Export Sales

Other Operating Revenue (Refer Note 18)
Revenue from operations (Net)

OTHER OPERATING REVENUE
Scrap Sales
Others (Amortization of Govt. grants)

OTHER INCOME

Miscellaneous Income

COST OF RAW MATERIALS AND COMPONENTS CONSUMED

Opening stock of raw materials and components

Add : Exchange rate fluctuation on account of average rate transferred to

currency translation reserve
Add : Purchases during the year

Less : Exchange rate fluctuation on account of average rate transferred to

currency translation reserve
Less: Closing stock of raw materials and components

CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-

PROGRESS

Finished goods
Opening stock
Less: Closing stock

Add / (Less) : Exchange rate fluctuation on account of average rate
transferred to currency translation reserve

Work in progress
Opening stock
Less: Closing stock

Add / (Less) : Exchange rate fluctuation on account of average rate
transferred to currency translation reserve

Net decrease in inventories

Year ended Year ended

31 December 2017 31 December 2016

GBP 3 GBP 4
35,486 2,987,921 17,165 1,553,604
9,614,049 809,502,926 7,562,443 684,476,741
9,649,535 812,490,847 7,579,608 686,030,345
109,941 9,257,032 45,481 4,116,462
9,759,476 821,747,879 7,625,089 690,146,807
109,941 9,257,032 45,481 4,116,462
109,941 9,257,032 45,481 4,116,462
- - 6,631 600,172
- - 6,631 600,172
135,819 11,343,564 143,254 14,038,892
- 92,357 - (1,072,972)
3,372,064 283,927,828 1,982,623 179,447,169
- (502,510) - 949,372
247,542 21,345,547 135,819 11,343,564
3,260,341 274,520,712 1,990,058 180,120,154
89,239 7,453,232 108,626 10,645,348
94,516 8,150,115 89,239 7,453,232
- 252,551 - (1,437,389)
(5,277) (444,332) 19,387 1,754,727
240,492 20,085,907 298,461 29,249,178
422,928 36,469,081 240,492 20,085,907
- 1,022,079 - (3,916,513)
(182,436) (15,361,096) 57,969 5,246,758
(187,713) (15,805,428) 77,356 7,001,485
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Year ended Year ended
31 December 2017 31 December 2016
GBP g GBP N
22 EMPLOYEE BENEFITS EXPENSE
Salaries and wages 2,321,661 195,483,856 1,807,420 163,589,560
Contribution to provident and other funds 314,429 26,474,922 280,888 25,423,189
Staff welfare expenses 19,497 1,641,647 36,409 3,295,348
2,655,587 223,600,425 2,124,717 192,308,097
23 FINANCE COSTS
Interest expenses - - - -
24 DEPRECIATION AND AMORTIZATION EXPENSE
Depreciation of tangible assets 243,013 20,461,695 195,967 17,736,928
Amortization of intangible assets 6,488 546,290 6,705 606,909
249,501 21,007,985 202,672 18,343,837
25 OTHER EXPENSES
Stores and tools consumed 918,042 77,299,136 547,269 49,533,291
Power & fuel 437,008 36,796,074 341,577 30,916,111
Rent 186,582 15,710,204 131,303 11,884,206
Rates & taxes [excluding taxes on Income] 62,502 5,262,668 52,061 4,711,996
Insurance 105,745 8,903,729 145,684 13,185,862
Repairs and maintenance
- Building 36,913 3,108,075 24,165 2,187,179
- Plant & Equipment 330,203 27,803,093 315,853 28,587,893
Sub-contract expenses 1,715,541 144,448,552 1,221,214 110,532,047
Audit fee 16,000 1,347,200 16,000 1,448,160
Net Foreign exchange loss(net off gain) 6,568 553,026 5,504 498,197
Miscellaneous expenses
(Under this head there is no expenditure which is in excess of 1% of 658,976 55,485,779 218,379 19,765,629
Revenue from Operations or Rs. 10 lakhs whichever is higher)
4,474,080 376,717,536 3,019,009 273,250,571

36



TRANSLATED FINANCIAL STATEMENTS

Notes to financial statements (Contd.)

26 INCOME TAX

Summary of significant accounting policies and other explanatory information

The major components of income tax expense and the reconciliation
of expected tax expense based on the domestic effective tax rate of
Cramlington Precision Forge Limited at 19.25% and the reported tax
expense in profit or loss are as follows:

Profit or loss section

Accounting profit before tax

Accounting profit before income tax

At UK’s statutory income tax rate of 19.25% (31 December 2016: 20%)

Other adjustments

Tax expense comprises of:

Current income tax:

Current income tax charge (net of Minimum alternate tax)
Adjustments in respect of current income tax of previous year
Deferred tax:

Relating to origination and reversal of temporary differences

Income tax expense

27 Related party disclosures

Related Parties :
(I) Where Control exists:
(A) Ultimate Holding Company
Sundram Fasteners Ltd
(B) Holding Company
Sundram International Limited, UK

(I) Other Related Parties with whom transactions have been entered into during the year :

(A) Fellow Subsidiaries
Sundram Fasteners (Zhejiang) Limited, Republic Of China
Sundram International Inc., Michigan, USA
TVS Upasana Limited, Chennai
Sundram Non Conventional Energy Systems Limited, Chennai
Sundram Precision Components Limited, Chennai
Sundram Fasteners Investments Limited, Chennai.
TVS Infotech Limited, Chennai
TVS Infotech Inc., Michigan, USA
The Next Private Limited, Chennai

Year ended
31 December 2017

Year ended

31 December 2016

GBP 3 GBP ?
(692,320)  (58,293,351) 217,909 19,722,836
(138,464)  (11,658,670) 43,582 3,944,567

(9,053) (762,261) 10,640 963,066
(147,517)  (12,420,931) 54,222 4,907,633
- - 75,015 6,789,608
(34,785)  (2,928,897) - -
(112,732)  (9,492,034) (20,793) (1,881,975
(147,517)  (12,420,931) 54,222 4,907,633
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(Ill) Transactions with related parties referred in (I) and (ll) above, in ordinary course of business:

Ultimate Holding Fellow Subsidiary

Nature of transaction Company Holding Company Companies
GBP INR GBP INR GBP INR
Sales
Goods and Materials 13,625 1,147,225 -
(5,850)  (529,494) -
Shares - - -
(Redemption of Preference shares) (500,000) (47,495,000) -
Dividend Paid / Payable
-Equity - - 5,000 421,000
(125,000) (11,313,750) -
-Preference - - -

(30,000)  (2,941,800) -

Outstanding balances

Due to the Company 8,000 689,840 i

(975) (81,442) -

(Previous year figures are in brackets)

38



TRANSLATED FINANCIAL STATEMENTS

668'96°0L | GL9'6Y8 | 6€8'796'0L |GL9'6¥8 |- - - SE8'8Y2'C0E | bPL'9LG'E | GE8'BYT'E0E | PPLOLSE |- - - - salljier [efoueuld [ejoL
LLe'es6T | 09g'se 1e'es6'c | 09€'Ge - - - 122'05'vC | 96L'v8C | leg'0sre  |96Lv8C |- - - - Salliqel| [eloueul Jeyl0
89511089 | GIE'PI8  [89G'LL0'8Y | SIEWI8 |- - - LIS'LLE'LGL | 060'Ge8'L | 11G'LL€'/GL | 060'GE8'L |- - - - sejqefed apes|
- - - - - - - €09'769'95 | 8Sh'/G9 | €09'C69'9S [8SK'L%9 |- - - - sbuimoLiog
saly|Iqel| Jualing
- - - - - - - 00522979 | 0000SL | 00S'29%9 |000°0SL |- - - - sbuimoLlog
Sa|}[Iq.l| JUdLIN2-UON
sallliger [etoueuld

6v8'G88'EL | 986°929') | Gv8‘GB8'GEL | 986929} |- - . v26'268'6L1 | €05'580°C | ¥26'7€8'6LL | £0G‘GB0T |- - - - sjossy [eloueuld [ejoL
§99'vee'se | L8'ley | S99'vezSE | k8ler |- - - The18l €0L'e re'l8l €042 - - - - sjus|eainba yseg pue yse)
081169°001 | SHL'G02‘L | 08L'1G9'00L | GHI'GOZL |- - - 786159641 | 00P'€80'C | 28G'1S9'6LL |00V'€80T |- - - - $9|qeAI808) Bpel |
sjasse jualn)
S]9ssy [e1oueuld

2 dg9 2 dg9 dg9 dg9 2 dg9 2 dg9 y | d@d | 2 dg9
[el0L 1509 pasfiiowy [00A4 1dLAd [ejoL 1509 pasfiowy 100A4 1dIAd sie[ndiped
91-090-1€ L1-990-1€

AINIWNYLSNI TVIONVNI4 NO 3HNSOTISIA - 82

(‘pru0)) sjuawaje)s |eloueuly 0} SSJON

39





